
GOVERNOR GRAY DAVIS

February 13, 2002

The Honorable George Miller
United States House of Representatives
2205 Rayburn
House Office Building
Washington, D.C. 20515

Dear Representative Miller:

As the House of Representatives prepares to debate reauthorization of the Temporary
Assistance to Needy Families (T ANF) program, I am writing to emphasize the
importance of adequate funding and state flexibility as tools to strengthen California's
welfare program (CaIWORKs). I am concerned that the legislation to be debated in the
House (H.R. 4) both reduces state flexibility and increases federal mandates without the
necessary federal resources essential to ensure the continued success of CaIWORKs.

California used the flexibility provided by welfare reform to design CaIWORKs, which
rewards parents for moving into work and provides cel1ain protections for children in
CalWORKs families. Our pro-work and pro-child approach resulted in significant
caseload declines, increased work participation, and increased earnings.
Reauthorization needs to build on the proven success of welfare reform with workable
and achievable goals both for families and for states.

While I have consistently supported strong work requirements, any increases in work
participation rates must be accompanied by commensurate and guaranteed funding in
order for states to meet the higher rates. While H.R. 4 modestly increases child care
funding, I am concerned that it falls far short of meeting the need. For example, under
current program requirements, California alone needs an additional $1.2 -$1.8 billion to
provide subsidies for children on existing child care waiting lists.

Moreover, last year the California Legislative Analyst's Office estimated that the new
work participation mandate included in the President's welfare reauthorization proposal
(similar to that of H.R. 4) would cost California approximately $2.8 billion over the next
five years -nearly $1.7 billion for additional child care costs alone.
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Finally, I believe that TANF reauthorization should build on the success of states'
current efforts, and I urge the delegation to encourage additional state innovation rather
than reverting the program into a limited, one-size fits all approach. For example, states
should be allowed to serve legal immigrant families with federal funds -including
Medicaid and S-CHIP -and should have additional flexibility to decide what activities
could count as work -such as vocational education, basic adult education, English as a
Second Language (ESL), and GED.

Given that states are facing their worst budget shor1falls in fifty years, it is absolutely
critical that the federal government maintain state flexibility in the TANF program and
provide adequate resources to assist states in their efforts in moving families towards

self-sufficiency.

I look forward to working with you further as Congress continues to craft the
reauthorization of the T ANF program.

Sincerely,
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GRAY DAVIS
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